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The Comitê de Pronunciamentos Contábeis - CPC (Brazilian Accounting Pronouncements
Committee)1 welcomes the opportunity to respond to the Exposure Draft ED/2017/4 regarding
the Proposed amendments to IAS 16.
We are a standard-setting body engaged in the study, development and issuance of
accounting standards, interpretations and guidance for Brazilian companies.
We are in accordance with the Board proposals.
If you have any questions about our comments, please do not hesitate to contact us at
operacoes@cpc.org.br.
Yours sincerely,

Silvio Takahashi
Chair of International Affairs
Comitê de Pronunciamentos Contábeis (CPC)
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The Brazilian Accounting Pronouncements Committee (CPC) is a standard-setting body engaged in the study,
development and issuance of accounting standards, interpretations and guidances for Brazilian companies. Our
members are nominated by the following entities: ABRASCA (Brazilian Listed Companies Association), APIMEC
(National Association of Capital Market Investment Professionals and Analysts), B3 (Brazilian Stock Exchange and
Mercantile & Future Exchange), CFC (Federal Accounting Council), FIPECAFI (Financial and Accounting Research
Institute Foundation) and IBRACON (Brazilian Institute of Independent Auditors).
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QUESTIONS ON THE EXPOSURE DRAFT ED/2017/5
Question 1
The Board proposes clarifying the definition of accounting policies by removing the terms
‘conventions’ and ‘rules’ and replacing the term ‘bases’ with the term ‘measurement bases’
(see paragraph 5 and paragraphs BC5–BC8 of the Basis for Conclusions).
Do you agree with this proposed amendment? Why or why not? If not, what do you propose
and why?
Answer to question 1
Yes.

Question 2
The Board proposes:
(a) clarifying how accounting policies and accounting estimates relate to each other, by
explaining that accounting estimates are used in applying accounting policies; and
(b) adding a definition of accounting estimates and removing the definition of a change in
accounting estimate (see paragraph 5 and paragraphs BC9–BC16 of the Basis for
Conclusions).
Do you agree with these proposed amendments? Why or why not? If not, what do you propose
and why?

Answer to question 2
We agree with all these changes proposed in the text.

Question 3
The Board proposes clarifying that when an item in the financial statements cannot be
measured with precision, selecting an estimation technique or valuation technique constitutes
making an accounting estimate to use in applying an accounting policy for that item (see
paragraph 32A and paragraph BC18 of the Basis for Conclusions).
Do you agree with this proposed amendment? Why or why not? If not, what do you propose
and why?
Answer to question 3
Yes, it is consistent with our current view on applying IAS 8.

Question 4
The Board proposes clarifying that, in applying IAS 2 Inventories, selecting the first-in, first-out
(FIFO) cost formula or the weighted average cost formula for interchangeable inventories
constitutes selecting an accounting policy (see paragraph 32B and paragraphs BC19–BC20
of the Basis for Conclusions).
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Do you agree with this proposed amendment? Why or why not? If not, what do you propose
and why?
Answer to question 4
Yes, it is consistent with our current view on applying IAS 8.

Question 5
Do you have any other comments on the proposals?
Answer to question 5
Considering the guidance of more prescriptive application on IAS 2, there are other situations
that may underline debate of a change on accounting estimation or accounting policy. For
example, when a jurisdiction becomes hyperinflationary and the restatement requirements of
IFRS are demanded.
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